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Disclaimer 
Å The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that 

may be referenced.  The securities of companies referenced or featured in the seminar 

materials are for illustrative purposes only and are not to be considered endorsed or 

recommended for purchase or sale by BetterInvestingTM National Association of Investors 

Corporation (ñBIò).  The views expressed are those of the instructors, commentators, guests 

and participants, as the case may be, and do not necessarily represent those of 

BetterInvestingTM. Investors should conduct their own review and analysis of any company of 

interest before making an investment decision. 

Å Securities discussed may be held by the instructors in their own personal portfolios or in those 

of their clients.  BI presenters and volunteers are held to a strict code of conduct that precludes 

benefiting financially from educational presentations or public activities via any BetterInvesting 

programs, events and/or educational sessions in which they participate.  Any violation is 

strictly prohibited and should be reported to the CEO of BetterInvesting or the Director of 

Chapter Relations.  

Å This presentation may contain images of websites and products or services not endorsed by 

BetterInvesting.  The presenter is not endorsing or promoting the use of these websites, 

products or services. 

Å This session is being recorded for future use. 2 
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Christi Powell, CFP® 

ÅOwner/Manager ï Falcon 
Financial of Oklahoma, LLC, a 
financial planning and 
registered investment 
advisory firm. 

ÅVolunteer with BI since 2000. 

ÅNo personal financial planning 
advice is being offered or 
given in this presentation. 
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Tonightôs Goals 

ÅSpark conversation and actions to describe and 

prepare for your retirement. 

ÅDiscuss decisions you need to make to fund an 

adequate retirement. 

ÅDiscuss best practices for multiple account 

investing. 

ÅDiscuss decisions to make for your surviving 

spouse and your heirs. 
4 



Retirement Planning Decisions 9/16/2014 

RM Chapter Better Investing Annual Meeting 3 

BETTERINVESTING  - ROCKY MOUNTAIN CHAPTER 

Starting Point 
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Things To Consider When Planning Your Retirement 

ü   How is your health? 

      Changes to make now and conditions to plan around. 

ü  When do you want to retire versus reality. 
   Gradually  

   Entirely ï Involuntarily or Planned 

ü Where you want to spend your time. 
 Investigating other locations. 

 Downsize your home? 

ü What assets do you have to accomplish this? 

 Net Worth 
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Should You Attempt It? 
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üWhen should you retire? 

 

üWhat does retirement look like for 
you? 

 

üHow long should you expect to live? 
ïIf you had 5 years left, what do you want to do 

the next five years? 

ïIf you have 2 years left, what do you want to 
do the next two years? 

ïIf you die tonight, what do you regret not 
doing? 
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More Items to Think About Now 
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ÅHave specific conversations ï write down 

month/year you want to retire. 

 

ÅDescribe your ideal retirement ï where, what 

will you do. 

 

ÅDiscuss partial or delayed retirement. 
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More Items to Think About Now - 2 
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ÅMake a list of all your expenses and draw up a 

preliminary retirement budget.  Try living on 

that amount for three to six months.  Include 

unusual/irregular expenses such as HVAC, 

roof replacement.   

 

ÅHow often do you replace cars and take 

vacations? Cost? 

 

ÅInflation estimate? 
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Organize and Collect Information 
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ÅSocial Security Administration.  WEP* offsets?   

     *Windfall Elimination Provision 

 

Å  Investigate Medicare or other options you may have for  

     health insurance.  Donôt miss the deadline! 

 

Å  What retirement plans, pensions can you expect  

    from your employer.  Decision deadlines approaching? 

 

ÅSet up family access to online/cloud accounts and storage. 
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Consistent Monitoring 

ÅHealth, taxes, goal changes? 

ÅMarket, economic changes? 

ÅExpense changes? 

ÅAsset value changes? 

ïCan you manage $1M? 
10 
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risk in retirement? 
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ïOutliving our money (longevity) 
 

ïHealthcare costs (spending) 
 

ïInflation; Market downturns or poor returns 
 

ïNest egg is too small (withdrawal/savings) 
 

ïPension plan/Social Security insolvency 
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Goals for Your Retirement Funds  

12 
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and Your Money Last?  
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Å How much can we take out each year? 

 -   Plan 30 years of retirement at least. 

 -   4% rule. Bucket method.  RMD. Monte Carlo simulation. 
(Both/and not either/or. I like them to confirm one another.) 

 

ÅWhat if the market tanks?  Define ótankô. 

ÅBe prepared emotionally and financially. 

ÅCash cushion.  Bonds.  Alternatives. 

 

ÅWhat IF we donôt have enough? 

ïWork longer. 

ïSpend less. 

ïAnnuitize a portion. 

ïReverse mortgage (HECM*) or HELOC. 
*Home Equity Conversion Mortgage 
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#1 Funding Decision ï  

Pay Yourself First 

14 

Most (52%) households have less 

than $30,000 saved for retirement. 

 1. Start early. 

 2. Automate it. 

 3. Minimum 10-15%.  

 4. Save half your raises and  

bonuses.  Pay debts with other half. 
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Which one most closely describes 

your current actions? 

ÅI know I should save for retirement. 

 

ÅI will save for retirement soon. 

 

ÅI am saving for retirement. 

 

ÅI choose to pay myself first. 

 
15 
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#2 Funding Decision ï  

Live Within Our Means 

16 

We choose to not cash out a ósmallô 

account when we change jobs. 

 Roll it over to an IRA. 

 

We choose to not borrow from our 

future so we can spend now. 

 Do without.  Extreme need only. 

 
$5,000*20yrs@6%=$16,036. 
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Contribute at least the maximum match. 

 Make 50 ï 100% return on annual contribution! 

 

Make Uncle Sam wait as long as possible. 

 

Use a Roth when in lower tax brackets (younger). 

 

Consider converting some or all to a Roth. 
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Which one most accurately describes  

your current actions? 

ÅI know what my maximum contribution  

   should be. 

ÅI contribute to my retirement account. 

ÅI fully fund my retirement account. 

ÅI choose prosperity by investing 

   for retirement. 

18 
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#4 Funding Decision ï Know What We Own 
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ÅTax-efficient assets such as Master Limited 

Partnerships (MLPs) go in taxable accounts. 

ÅMunicipal bonds go in taxable accounts. 

ÅTax-deferred assets bought with after-tax money 

(annuities) go in taxable accounts. 

ÅBonds, especially TIPS and zero-coupon, go in 

retirement accounts. 
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Taxes Affect Returns 

20 

MFJ - $450K 

Single - $400K 

MFJ - $450K 

Single - $400K 

MFJ - $250K AGI 

Single - $200K AGI 

+0.9% on earned  

income. 
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Drags On Returns 
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BETTERINVESTING  - ROCKY MOUNTAIN CHAPTER 

Withdrawing Decisions 

22 

ÅAge limits. 

ÅRequired minimum 

distributions. 

ÅToo much vs. too little. 
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 Social Security Analysis 
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ÅHow do we maximize our benefits? 

ïAge 62 ï permanent reduction 

ïFull Retirement Age ï top 40 credits 

ïPast FRA ï 8% per year increase 

 

ÅSpousal Benefits 

 

ÅSurvivor Benefits 

 

ÅWhat if it goes bust? 

ï25% across-the-board cuts 
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#1 Withdrawal Decision ï Early Termination 
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ÅROLLING OVER AT EARLY 

TERMINATION 

 

ÅException to early 

withdrawal penalty for 

termination after age 55, 

disability or death. 

Å  Keep 401k until after  

59 ½ in case of emergency. 

 

Å EARLY (PRE 59 ½) WITHDRAWAL 

ÅMust follow SOSEPP* (72t) rules. 

Å  Open a separate IRA for the     
estimated expenses. 

Å  Confer with your CPA and CFP. 

Å  Exactly equal amounts is 

            safest. 
*Series of Substantially Equal Periodic 

Payments 
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Distribution Decisions 
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Å50% penalty for under-withdrawing.  

ï(Watch your parents!) 

ÅSee IRS Pub. 590. 

 Use correct table. 

ÅUse aggregate Dec. 31 values. 

ÅWithdraw by next Dec. 31. 

 Remember settlement date (Dec. 20 for 

safety). 
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Questions? 

26 
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Sharing Decisions 
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ÅSpousal inheritance. 

ÅNon-spouse inheritance. 

ÅGifting. 

ÅWill and/or Trust design. 
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Surviving Spouse Decisions 
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ÅSpouse is much younger. 

ÅSpouse is slightly younger. 

ÅSpouse is older. 
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ÅAnalyze how and 

when you will 

take RMDs from 

your spouseôs 

retirement 

accounts. 

 

 

Survivor is Much Younger 

Å   Leave in deceasedôs name. 

Å  Use his/her RMD schedule. 

Survivor is Younger 

ÅMay roll-over to your IRA. 

ÅUse your RMD schedule. 

Survivor is Older 

ÅLeave in deceasedôs name. 

ÅUse his/her RMD schedule. 
 

Surviving Spouse Decisions 
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Non-Spouse Titling Decisions 
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ÅOTHER BENEFICIARIES 
ÅTitling: ñBeneficial IRA 

[deceased + DOD] FBO 
[Beneficiary]ò 

 

ÅMust take RMDs beginning 
the year after the year of 
death. Did they take theirs? 

 

Å Annuities (variable) 
pay out over 5 year span. 

ÅCHILDREN 
ÅCannot roll a beneficiary 

IRA to your IRA. 

ÅImmediately update 
beneficiaries. 

ÅDisburse according to 
beneficiary percentages 
ASAP. 

ÅTake annual RMDs. 

 


