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Disclaimer
ÅThe information in this presentation is for educational purposes only and is not 

intended to be a recommendation to purchase or sell any of the stocks, mutual funds, 
or other securities that may be referenced.  The securities of companies referenced or 
featured in the seminar materials are for illustrative purposes only and are not to be 
considered endorsed or recommended for purchase or sale by BetterInvesting™ 
National Association of Investors Corporation (“BI”) or the BetterInvesting Volunteer 
Advisory Board, its volunteer advisory board (“BIVAB”).  The views expressed are those 
of the instructors, commentators, guests and participants, as the case may be, and do 
not necessarily represent those of BetterInvesting™ or BIVAB.  Investors should conduct 
their own review and analysis of any company of interest before making an investment 
decision.

ÅSecurities discussed may be held by the instructors in their own personal portfolios or 
in those of their clients.  BI presenters and volunteers are held to a strict code of 
conduct that precludes benefiting financially from educational presentations or public 
activities via any BetterInvesting programs, events and/or educational sessions in which 
they participate.  Any violation is strictly prohibited and should be reported to the 
President of BetterInvesting or the Manager of Volunteer Relations.

ÅThis presentation may contain images of websites and products or services not 
endorsed by BetterInvesting.  The presenter is not endorsing or promoting the use of 
these websites, products or services.
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ÅFive Below, Inc. is a discount 
retailer in 36 states

ÅSell items priced $1-$5 each

ÅMarketing to Generation Z 
boys and girls aged 8-14

ÅMarketing to Milennial/GenX
young parents

ÅStarted selling online in 2016

ÅTesting new price points, $5.55 
and $10
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FIVE Below, Inc.
Source: Annual Report

DC = Distribution Center
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ÅStrengths
ÅDouble-digit growth possibilities for 

top and bottom line
ÅSuperb Performance in New Markets –

Five Below, Inc. has built expertise at 
entering new markets and making 
success of them
ÅHighly successful at Go To Market 

strategiesfor its products.
ÅSuccessful track record of integrating 

technology
ÅProduct innovation

FIVE Below, Inc.

Source: Annual Report

DC = Distribution Center
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Source: Annual Report

DC = Distribution Center
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ÅLower inflation rate – cash flow 
stability

ÅNew technology provides an 
opportunity to practice 
differentiated pricing.

ÅLower shipping prices and 
products

ÅStable free cash flow 

ÅLeverage online channel 

ÅFavorable business tax policy

Opportunities (FIVE)
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Weaknesses (FIVE)
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ÅNeeds to use cash more efficiently

ÅHigh days in inventory

ÅThere are gaps in the product range sold by 
the company. This lack of choice can give a 
new competitor a foothold in the market.

ÅThe profitability ratio and Net Contribution 
% of Five Below, Inc. are below the industry 
average.

ÅInnovation needs must be cutting edge

Threats (FIVE)
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ÅRising pay level especially movements 
such as $15/hour and China tariffs impact 
profits

ÅIncreasing trend toward isolationism in 
the American economy 

ÅIntense competition – in past 2 years

ÅLow quality product 
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FIVE Below, Inc.

Source: Annual Report
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FIVE Below, Inc.
Source: Annual Report

DC = Distribution Center
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Poll Question #1
At this point in the presentation, I have this 
feeling about investing in FIVE:
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ÅI have no interest in this company

ÅI have no interest in retail companies

ÅHas interesting prospects

ÅWill do further research

FIVE Below, Inc.
Screen Shot 2020-03-17 at 12.13.37 PM.png
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FIVE Below, Inc.
Source:
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Manifest Investing data as of 2/21/2020

FIVE Below, Inc.
Source:
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Finviz
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Questions
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Poll Question #2

What do you estimate as FIVE’s Forecast 
Sales Growth Rate?
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Å16.9% per Manifest Investing

Å17.5% per Yahoo Finance and 
Finviz

Å12.0% to be more conservative 
than the historical trend

Å19.5% per Analysts 2 year
estimate

Poll Question #3

What do you estimate as FIVE’s forecast EPS 
growth rate?
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Å22.0% per yahoo finance current 
quarter

Å17.5% per Finviz

Å23.3% per Finviz past 5 years 
sales

Å12.0% per sales forecast

Poll Question #4

What do you estimate as FIVE’s future High 
P/E?
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Å35 average price/earnings ratio

Å45 last five years average high 
p/e

Å20 judgmentally lowered above 
p/e numbers to be conservative
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Poll Question #5
What do you estimate as FIVE’s low p/e?
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Å26 last five year’s low avg p/e

Å36 last ten year’s avg low p/e

Å20 judgmentally lower than 
average low p/e

Poll Question #6
What are your interests in FIVE for 
your portfolio?
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ÅBuy

ÅHold

ÅSell

ÅKeep this company on my watch list

FIVE
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Å4Q Earnings will be announced after 
market tomorrow Wednesday, March 
18th.

ÅThank you for your attention, Back to 
you Carolyn

ÅThe End
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