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Disclaimer

A The information in this presentation is for educational purposes only and is not
intended to be a recommendation to purchase or sell any of the stocks, mutual funds,
or other securities that may be referenced. The securities of companies referenced or
featured in the seminar materials are for illustrative purposes only and are not to be
considered endorsed or recommended for purchase or sale by Betterlnvesting™
National Association of Investors Corporation (“Bl”) or the Betterinvesting Volunteer
Advisory Board, its volunteer advisory board (“BIVAB”). The views expressed are those
of the instructors, commentators, guests and participants, as the case may be, and do
not necessarily represent those of BetterInvesting™ or BIVAB. Investors should conduct
their own review and analysis of any company of interest before making an investment
decision.

A Securities discussed may be held by the instructors in their own personal portfolios or
in those of their clients. Bl presenters and volunteers are held to a strict code of
conduct that precludes benefiting financially from educational presentations or public
activities via any Betterlnvesting programs, events and/or educational sessions in which
they participate. Any violation is strictly prohibited and should be reported to the
President of BetterInvesting or the Manager of Volunteer Relations.

A This presentation may contain images of websites and products or services not
endorsed by BetterInvesting. The presenter is not endorsing or promoting the use of
these websites, products or services.

FIVE Below, Inc. (FIVE)

AFive Below, Inc. is a discount
retailer in 36 states

Asell items priced $1-$5 each

AMarketing to Generation Z Q
boys and girls aged 8-14 :

AMarketing to Milennial/GenX
young parents

Astarted selling online in 2016

ATesting new price points, $5.55
and $10
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FIVE Below, Inc.

Source: Annual Report
DC = Distribution Center

Kids’” brand that wil 500n become Fve Belon

« five BELOW GOeS PUBLIC!
PO waspaa FIve) @

* aNNuaL saLes ReacH ssoom!
17 STORES OPEeN iN Texas...
(11w owe ar)

+ JOEL aNDEeRSON IS NameD ceo
TaKING Five BeLOW TO THe NeXT LeveL

E®g@g@g

* fIRST STORE OPeNS IN @ o
wavrne, Pa
=8
« ICONIC ‘5 SPALDING BaskeTsall
STaRTS SOLLING .

* 500TH STOR® OPeNs!!

* 100TH STORE OPENS @
IN PITTSBURGH =

+ FACEBOOK PaGe LaUNCHeS
(DeuT Foecer o oLiow viT) 2018 | ,

five BE'W THROUGH THE YEaRS
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+ modest capital expenditures for stores + strong free cash flow generation
+ debt free + ample liquidity

FIVE Below, Inc. (FIVE)

STRONG BUSINESS MODEL DRiVesS

waines FR€€ CaSH FLOW"”

$100

2015 2016 2017 2018

five BEL'W
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FIVE Below, Inc. (FIVE)

1 - GROW OUR STORE Base

+ continued focus on densifying existing markets
+ largest states planned to be CA, TX, FL, NY and PA

1 s

2012 2015 2019 potential !
atiPo YE YE

FIVE Below, Inc. (FIVE)

3 - INCReas€e BRaAND aWAaRENessS

five BEEW
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FIVE Below, Inc. (FIVE)

I STRATEGIC  ANALYSIS —l
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FIVE Below, Inc.

Source: Annual Report

DC = Distribution Center

Five COMPETiTiVe DiFFEREeNTIaTORS
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FIVE Below, Inc. (FIVE)

AStrengths

A Double-digit growth possibilities for
top and bottom line

A Superb Performance in New Markets —
Five Below, Inc. has built expertise at
entering new markets and making
success of them

A Highly successful at Go To Market
strategiesfor its products.

A Successful track record of integrating
technology

A Product innovation
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FIVE Below, Inc.

Source: Annual Report
DC = Distribution Center

BROQAD aPPeaL aCROSS iNCOMeS

WiTH HiGH DWELL Time S5
|3 Heeavem !!

aveRracGe HHi: $73,000
SHOP

PURCHase
~60 irems,/ vear

$100,000+

Sl
~$150/ vear

$75,000 - $99,999

8%
$50,000- $74,999

HIiGH aveRaGe bweLL Tive:
20 MiNuTes

source: may 2018 3rd party consumer study
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Opportunities (FIVE)

ALower inflation rate — cash flow
stability

ANew technology provides an
opportunity to practice
differentiated pricing.

ALower shipping prices and

products Q
Astable free cash flow five BEI°W
stuff

AlLeverage online channel
AFavorable business tax policy
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Weaknesses (FIVE)

A Needs to use cash more efficiently
A High days in inventory

A There are gaps in the product range sold by
the company. This lack of choice can give a
new competitor a foothold in the market.

A The profitability ratio and Net Contribution

% of Five Below, Inc. are below the industry f|ve BEI?w
Stuff

average.
A Innovation needs must be cutting edge

15
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Opportunities (FIVE)

TWeeN & TeeN-FOCUSEeD
WiTH BRO@D CUSTOMER arPPeaL

s - five BEL'W

five BELW
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Threats (FIVE)

A Rising pay level especially movements
such as $15/hour and China tariffs impact
profits

A Increasing trend toward isolationism in
the American economy

A Intense competition —in past 2 years
A Low quality product

five BEIS’W
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FIVE Below, Inc.

Source: Annual Report
DC = Distribution Center

FIVE Below, Inc.

Source: Annual Report

4 - SCAlLe SYSTeMS & iNFRaASTRUCTUREe
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Set forth below s datafor the following sroups of products - leisure, fshion and homs, and prty and suack. The

pencentage of net sals epresented by eah produc group for eachofthe st three fscal years was as follows: 3

Percentage o Net Sales 52 | R i

s w i g e g

Lesue (T O 2 ~_romsrm aa -
Fashion d o oo M BSspre doas
Party and ek 182% 183% [38%
Toal e 0 100 17 0
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17 18
Poll Question#1
At this point in the presentation, | have this
feeling about investing in FIVE: =
Five Below (FIVE) a i A Kt - ——
Al have no interest in this company -
2 [ — ]
Al have no interest in retail companies 2 sy <oscny e mo ok TPRSpecbyRad
g - Ticker Quality AR 3
AHas interesting prospects % o B %
Awill do further research 3 s e o E
s 9% we R s
e Tep In Discretionary
T v ww
. = 5
(1) S o)
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FIVE Below, Inc. FIVE Below, Inc.
source: - Manifest Investing data as of 2/21/2020 Source: g G773 ] Growih (3 year annualized) s of October 30,2019
Revenue % 233
Five Below: FIVE Relative Ret (%) 1 P = Dooatng ncomee By
fative Ret e = Net Income % 3741l
iy AR Diluted EPS % 3632
L ™ } 2019 2018 2017
El Revenue 176 159 128 1 El
= 2 ‘Operating Income (Bil) 0.19] 0.19 0.16 011 =
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FIVE Below, Inc. FIVE Below, Inc.
Source: source:  Finviz
1
Yahoo Finance (3/13/20) 1 Growtn Estimates FIVE | :; T ot 2 HEEPS ) 274
Current Qtr. 22.00% s = i Firwar’d P/E 21.14 EPs ne;nt‘f 3.62
i . .
ge’d Qt'ry ;g'ggzl - 5 PEG 1.6 EPS next Q 1.94
urent Year s 3 45 p/S 2.38 EPS this ¥ 45.10%
Next Year 17.20%, z a7 P/B 6.61 EPS next Y 17.18% z
Next 5 Years (per annurr 17.49%) 2 48 p/C 31.88 EPS nextSY  17.49% 2
Past 5 Years (per annum 40.24%, x 49 P/FCF - IEPS past 5Y  35.20% g
! 2 50 Quick Ratio 0.5 Sales past 5¥  23.80% S
! 3 ; &
EPS Trends H i 51 Current Ratio 1.6 Sales Q/Q 20.70% e
Current estimate 194 043 3.09 362 3 52 Debt/Eq 0/EPS Q/Q -24.30% 3B
7 days ago 1.94 0.43 309 362 = 53 LT Debt/Eq 0 Earnings Mar 18 AMC 2
30 days ago 194! 043 309 364 54 SMA20 -25.49% SMASO -31.41%
:
60 Days ago 198! 0.45 3.14 372 55 |
90 Days ago 202! 045 317 378 . ‘
(2) (24)
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Questions

25

Poll Question#3

What do you estimate as FIVE's forecast EPS
growth rate?

A22.0% per yahoo finance current
quarter

A17.5% per Finviz

A23.3% per Finviz past 5 years
sales

A12.0% per sales forecast
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Poll Question#2

What do you estimate as FIVE's Forecast
Sales Growth Rate?

A16.9% per Manifest Investing

A17.5% per Yahoo Finance and
Finviz

A12.0% to be more conservative
than the historical trend

A19.5% per Analysts 2 year
estimate
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Poll Question#4

What do you estimate as FIVE’s future High
P/E?
A35 average price/earnings ratio
A45 last five years average high
p/e
A20 judgmentally lowered above
p/e numbers to be conservative
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Poll Question#5

What do you estimate as FIVE's low p/e?

A26 last five year’s low avg p/e
A36 last ten year’s avg low p/e

A20 judgmentally lower than
average low p/e

29
FIVE
A4Q Earnings will be announced after
market tomorrow Wednesday, March
18th,
AThank you for your attention, Back to
you Carolyn
AThe End
31

Rocky Mountain Model Stock Study Club

Model Stock Study Club

—
N
o

[—

Model Stock Study Club

—
w
P

[—)

Poll Question#6

What are your interests in FIVE for
your portfolio?

ABuy

AHold

Asell

AKeep this company on my watch list
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