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WHEN TO TAKE WITHDRAWALS

Must take withdrawals starting at age 70 %2
Must be taken by December 31

AMOUNT TO BE TAKEN

Based on account balance of 12/31 of previous year

For most people, begins at about 3.6% of assets
Your amount may be different

Increases with age
Spouse’s age may impact the withdrawal amount
No maximum limit
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HOW IS THE AMOUNT FIGURED?

Your IRA sponsor is required to compute it for you
Use IRS table in Appendix B to Publication 590-B
Assets divided by a life expectancy factor
Example: $400,000 / 25.6 years = $15,625
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DO | HAVE TO PAY TAXES
ON THAT MONEY?

YES
Taxed at your ordinary income rate

WAYS TO TAKE PAYMENT

Lump sum or periodic payments
Transfer stock shares
Transfer directly to a charity

If you own several IRAs, may take all of it out of any
one of your choosing

Timing - leave time for transactions to clear

| FORGOT TO PAY IT

The penalty is 50% of what you owed

Pay and file Form 5329 with the IRS and with a
statement explaining why you didn’t pay on time
The sooner the better and you will probably be
excused

Questions?
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